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E.O. 11652: N/A 
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SUBJECT: UNIDO-II REPORT OF EXPERT GROUP ON 
INTERNATIONAL INDUSTRIAL COOPERATION 

REF: VIENNA 6969 

SUMMARY: FOLLOWING ARE MISSION IMPRESSIONS BASED ON 
PERUSAL OF DRAFT REPORT OF PARIS EXPERT GROUP MEETING 
ON INTERNATIONAL INDUSTRIAL COOPERATION (REFTEL). 

END SUMMARY. 

1. ALTHOUGH REPORT INCORPORATES VARIOUS OBSERVATIONS 
AND CONCLUSIONS WITH WHICH WE WOULD AGREE (E.G., 
REAFFIRMATION OF PROPOSITION CONTAINED IN CDP 10TH 
SESSION REPORT THAT INDUSTRIALIZATION MUST CONTINUE 
TO BE A "CENTERPIECE OF THE DEVELOPMENT PROCESS"; 

THAT INDUSTRY MUST FIRST AIM TO SATISFY BASIC REQUIRE- 
MENTS OF THE MASSES; AND THAT THE PROCESSING OF FOOD, 
THE SUPPLYING OF REQUISITES FOR AGRICULTURAL 
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MATERIALS AND HOUSEFHOLD GOODS, CLOTHING, SHOES AND 
MATERIAL FOR CULTRUE AND HEALTH OFFER STARTING POINTS 
FOR INDUSTRIAL DEVELOPMENT), ITS BASIC THRUST GIVES 
US PROBLEMS. 

2. IN THE VIEW OF THE EXPERTS, THE LIMA CONFERENCE 
WOULD BE A MAIOR OCCASION TO IMPLEMENT IN THE INDUSTRIAL 
FIELD THE EXCELLENT PRINCIPLES" OF THE NEW INTERNATIONAL 
ECONOMIC ORDER EXPOUNDED BY THE SIXTH SPECIAL GA. THEY 
CALL FOR ADOPTION OF A PLAN OF ACTION WHICH WOULD 
ESTABLISH A SYSTEM OF INTERGOVERNMENTAL CONSULTATION 
AND NEGOTIATION AIMED AT ACHIEVING GLOBAL INDUSTRIAL 
RATIONALTY THROUGH A MAJOR REDEPLOYMENT OF INDUSTRIES 
TOWARDS THE DEVELOPING COUNTRIES. THIS APPROACH IS IN 
LINE WITH THE SECRETARIAT'S THINKING CONTAINED IN 

ID/B/L. 167 WHICH THE EXPERTS GENERALLY ENDORSE. IT 
IS ALSO SIMILAR TO THAT EXPOUNDED BY THE PHILIPPINES 
AT PCIV/IDB VIII. (VEGA, WHO DELIVERED PHILIPPINE 
SPEECHES, WAS MEMBER OF GROUP OF EXPERTS). 

3. AS REGARDS THE ROLE OF PRIVATE BUSINESS DECISIONS 

IN RESHAPING THE STRUCTURE OF WORLD INDUSTRY, THE GROUP, 
HAVING IDENTIFIED THE TRANSNATIONAL CORPORATION AS 
ONE OF TWO PRINCIPAL AGENTS FOR RECENT INDUSTRIAL 
DEVELOPMENT IN DEVELOPING COUNTRIES (THE OTHER BEING 
DOMESTIC PUBLIC ENTERPRISE) TAKES THE POSITION THAT 
THE ACHIEVEMENT OF A MORE RATIONAL INDUSTRIAL WORLD 
STRUCTURE CANNOT BE LEFT TO THE INITIATIVE OF SUCH 
CORPORATIONS WHOSE POWER MUST IN ANY CASE BE CURTAILED. 
APART FROM THE QUESTION OF THE ROLE OF TRANSNATIONAL 
CORPORATIONS AS SUCH, THE GROUP'S OPINION IS THAT THE 
ESTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC ORDER 
SHOULD NOT BE LEFT TO MARKET MECHANISMS. IN THIS 
CONNECTION, THE EXPERTS SUGGEST THAT INTERGOVERNMENTAL 
CONSULTATIONS COULD AIRM"IN PRIORITY, AT STRENGTHENING 
THE PUBLIC SECTOR IN VARIOUS DEVELOPING COUNTRIES." 

4. THE EXPERTS PROPOSED THAT UNIDO UNDERTAKE VARIOUS 
NEW FUNCTIONS IN ORDER TO HELP IMPLEMENT IN THE 
INDUSTRIAL FIELD THE PRINCIPLES OF THE NEW INTERNATIONAL 
LIMITED OFFICIAL USE 
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ECONOMIC ORDER, I.E., TO COLLECT DATA AND PREPARE GLOBAL 
STUDIES AND FORECASTS WHICH WOULD PROVIDE COMMON GROUND 
FOR INTERGOVERNMENTAL DECISIONS LEADING TO CHANGES 
BENEFICIAL TO THE DEVELOPING COUNTRIES; TO PROVIDE A 
FORUM FOR THE INTERGOVERNMENTAL CONSULTATIONS AND 
NEGOTIATIONS REFERRED TO ABOVE; TO ASSIST THE DEVELOP 
ING COUNTRIES TO ACHIEVE THEIR DEVELOPMENT OBJECTIVES 
THROUGH THIS PROCESS; TO PROPOSE FORMS AND INSTRUMENTS 
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OF INDUSTRIAL COOPERATION, SUCH AS CODES OF CONDUCT, 
LONG-TERM DEVELOPMENT CONTRACTS, CO-PRODUCTION AGREEMENTS, 
ETC., AND TO INCREASE ITS COORDINATING ROLE WITH OTHER UN 
AGENCIES, INCLUDING THE WORLD BANK. IN SUM, UNIDO 
SHOULD PROVIDE THE RAMEWORK WITHIN WHICH INTER- 
GOVERNMENTAL CONSULTATIONS AND NEGOTIATIONS DESIGNED 
TO ESTABLISH THE NEW INDUSTRIAL ORDER WOULD TAKE PLACE. 

5. AS REGARDS THE KINDS OF INDUSTRY WHICH WOULD LEND 
THEMSELVES TO IMPORTANT RELOCATION, THE EXPERTS MENTION 
THOSE WITH A HIGH LABOR CONTENT, THOSE REQUIRING LARGE 
QUANTITIES OF SPACE AND WATER WHICH SHOULD MOVE OUT 

OF DENSELY POPULATED AREAS. AND THOSE PROCESSING RAW 
MATERIALS OR CONSUMING LARGE AMOUNTS OF ENERGY. A 
BASIC GUIDING PRINCIPLE SUGGESTED IS THAT IF THERE 
IS A RECOGNIZABLE COMPARATIVE ADVANTAGE FOR DEVELOPING 
COUNTRIES IT SHOULD BE EXPLOITED AND INDUSTRIALIZED 
COUNTRIES SHOULD BE READY TO ACCEPT THE CONSEQUENTIAL 
INDUSTRIAL REDEPLOYMENT. 

6. THE EXPERTS ALSO BRIEFLY TOUCH UPON SUCH MATTERS AS 
(A) READJUSTMENT ASSISTANCE WHICH IN THEIR VIEW SHOULD 
BE DIRECTED TOWARDS FACILITATING INTERSECTORAL (AS WELL 
AS INTRASECTORAL) SHIFTS OF INDUSTRY AND TOWARDS 
PROVIDING SPECIAL INCENTIVES TO ENTERPRISE TO MOVE 
PRODUCTION TO DEVELOPING COUNTRIES AND (B) TRANSPORT 
AND SHIPPING, CALLING FOR GREATER PARTICIPATION IN 
CARRIAGE OF IMPORTS AND EXPORTS BY THE DEVELOPING 
COUNTRIES THEMSELVES. DEVELOPING COUNTRIES ARE ALSO 
CALLED UPON TO COORDINATE THEIR POSITIONS AT REGIONAL 
AND INTER-REGIONAL LEVELS AND TO OPERATE IN "A 
SOLIDARY MANNER" IN PUSHING FOR A NEW INTERNATIONAL 
ECONOMIC STRUCTURE. 
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7. THE REPORT IS EXPECTED TO BE SUBMITTED TO THE 
DEC-JAN SESSION OF THE PREPARTORY COMMITTEE. 
UNDOUBTEDLY. MANY OF THE VIEWS EXPRESSED THEREIN WILL 
BE SEIZED UPON BY THE G77 TO SUPPORT THEIR OWN 
POSITIONS. ITS CALL FOR A NEW INTERNATIONAL DVISION 
OF LABOR TO BE ACHIEVED WITHIN THE FRAMEWORK OF THE 
PROGRAM OF ACTION CONTAINED IN RES 3202(S-VI) AND ITS 
CALL ON THE DEVELOPED COUNTRIES TO CONSIDER SERIOUSLY 
THE "POLICY IMPLICATIONS OF THEIR ACCEPTANCE OF THE 
PROGRAM OF ACTION" ADOPTED BY THE SIXTH GA WOULD 
APPEAR TO RAISE THE SAME RANGE OFISSUES AS WE FACED 
AT THE 57TH ECOSOC.STIBRAVY 
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